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May 6, 2020
The Honorable Alex M. Azar The Honorable Seema Verma
Secretary Administrator
U.S. Department of Health and Human Services Centers for Medicare & Medicaid Services
200 Independence Avenue, S.W. 7500 Security Boulevard
Washington, DC 20201 Baltimore, MD 21244

Dear Secretary Azar and Administrator Verma,

The Congressional Hispanic Caucus (CHC) respectfully requests that the U.S. Department of
Health and Human Services (HHS) and the Centers for Medicare & Medicaid Services (CMS)
consider capturing Medicare Advantage (MA) and Medicaid costs as you obligate the remaining
$48 billion from the Public Health and Social Services Emergency Fund (PHSSEF) under the
CARES Act and the $75 billion appropriated to the PHSSEF under the Paycheck Protection
Program and Health Care Enhancement Act to best support Puerto Rico’s health care infrastructure
during this unprecedented pandemic.

The CHC remains focused on ensuring that Puerto Rico receives the support it needs to continue
managing the COVID-19 outbreak. Unfortunately, the territory’s health care infrastructure was
already fragile from the onset of the pandemic, crippled by a physician shortage' and Hurricane
Maria, as some hospitals are still not operating at pre-storm levels.> Moreover, a large share of
Puerto Rico’s population is at high-risk of severe illness from COVID-19. Its population is older
with about 20 percent of its residents 65 years or older® and Puerto Rico’s adults suffering from
higher rates of asthma and diabetes.* While the government of Puerto Rico has taken steps to
contain the spread of the virus, the federal government must ensure that it is providing all available
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reliefit can to Puerto Rico with the goal of stabilizing its health care system, including the retention
of health care workers.

As you know, the initial $30 billion disbursed by HHS provided funding to physician practices,
hospitals, and other providers for Medicare Part A and Medicare Part B expenses. An additional
$22 billion in payments were obligated to hospitals with large numbers of COVID-19 inpatient
admissions and rural providers. The exclusion of payments for Medicare Advantage and Medicaid
costs, including uncompensated care costs associated with treating Medicaid beneficiaries,
disadvantages jurisdictions like Puerto Rico where most Medicare beneficiaries are enrolled in
MA plans® and where almost half of the territory’s residents receive health coverage through
Medicaid.® Due to the lack of hospital revenue in Puerto Rico, significant layoffs of hospital staff
are anticipated in the next weeks.” In order to avoid exacerbating the existing public health and
economic crisis in Puerto Rico, we urge you to consider capturing Medicare Advantage and
Medicaid costs in forthcoming allocations of PHSSEF funding. It is imperative that the federal
government provide the tools necessary during this pandemic to sustain the availability of beds,
testing and surge capacity to care for the U.S. citizens in Puerto Rico.
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